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From an institutional and legal perspective, independent regulation plays a
strategic role as a cornerstone for achieving desirable governance in
infrastructure markets, especially the rail transport industry. Today, given the
complexity of the modern economy and the spread of natural monopolies in
sectors such as rail transport, relying solely on free competition is not a solution
to the hidden challenges arising from dominant market power, structural
inefficiency, and conflict of interest. The role of a regulatory institution with
structural and operational independence, in light of the principles of competition
law and comparative approaches of leading countries, is more prominent than
ever. The present study, while linking public law theories and institutional
principles with the requirements of competition law, examines the regulatory
structure of the Iranian rail transport industry and shows that concentration of
power, overlapping duties, lack of transparency, and weak accountability
mechanisms are the main obstacles to promoting competition and controlling
monopoly. This research, using a descriptive-analytical method and relying on
comparative studies, examines the institutional models of selected OECD
countries and emphasizes that financial, institutional, and regulatory decision-
making independence, along with transparency in relations with the government
and the private sector, are essential tools for reducing the risk of monopoly
abuses and accelerating capital attraction and market development. The findings
of this research show that the establishment of an independent regulatory
institution, with a clear separation of the three tasks of policymaking,
exploitation, and regulation, and the use of comprehensive and transparent
supervisory mechanisms, will strengthen public trust,
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Extended Abstract

Introduction

The rapid evolution of the global economy,
the increasing interconnectedness  of
infrastructure industries, and the
intensification of the conflict between public
and private interests have made regulation and
the role of regulatory institutions the focus of
public law, institutional economics, and good
governance theories. In such a context, the rail
transport industry, not only as a strategic
infrastructure for economic development,
social justice, and environmental
sustainability, but also as a prime example of
inherently monopolistic and networked
markets, highlights the need to rethink the
governance model and legal structure of
regulation. A study of contemporary legal and
economic literature shows that effective
regulation is no longer limited to traditional
government interventions or rigid market
control; rather, it requires the design of
interactive and independent mechanisms that
are capable of controlling monopoly power
and facilitating market dynamics, decision-
making transparency, and a balance of public
and private interests.

Methodology

This research, using a descriptive-analytical
method and relying on comparative studies,
examines the institutional models of selected
OECD countries and emphasizes that
financial, institutional, and regulatory
decision-making independence, along with
transparency in relations with the government
and the private sector, are essential tools for
reducing the risk of monopoly abuse and
accelerating capital absorption and market
development.

Results and Discussion

From the perspective of new theoretical
literature, institutionalism and the "regulatory
state" agree on the fundamental point that the
independence of the regulatory institution is
the basis for achieving economic efficiency
and ensuring competitive justice in
monopolistic markets. According to Schéfer,
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