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The transformation of urban marketplaces in recent decades, particularly in
response to the rise of contemporary shopping centers, has raised a fundamental
question in urban design and planning: through what mechanisms does
sustainable market development occur, and what is the relationship between
spatial organization, social interactions, and innovation in this process? This
study aims to comparatively analyze the spatial and social performance of
Sanandaj’s traditional bazaar and the Banta Abidar shopping center, and to
propose a conceptual model of sustainable development based on "contextual
innovativeness." Using an analytical-comparative method with a mixed-methods
approach, data were collected through structured observation, spatial
organization analysis, semi-structured interviews, and Likert-scale
questionnaires; a total of 97 valid questionnaires were analyzed across the two
sites. Structural equation modeling (PLS-SEM) in SmartPLS revealed that social
interactions have the strongest direct effect on sustainable market development
(B=0.36, p<0.001), followed by sensory richness (f=0.31), contextual
innovativeness ($=0.29), and spatial organization ($=0.24). The R? value for the
dependent variable was 0.68, and the SRMR fit index was 0.061, indicating
strong explanatory power and model fit. The comparative analysis shows that the
traditional bazaar approaches sustainability through perceptual quality and social
capital, whereas the shopping center relies mainly on spatial efficiency and
service-oriented innovativeness. Consequently, sustainable market development
is neither purely technological modernization nor a return to tradition, but rather
the product of interactions among social interactions, sensory richness, and
contextual innovativeness within a cultural-spatial framework,
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Introduction

The profound transformation of urban
marketplaces in Iran, driven by rapid
urbanization, globalization of consumption
patterns, and the proliferation of modern
shopping centers, has created a critical
dilemma for urban planners and designers.
While contemporary retail spaces offer
functional efficiency, technological
integration, and spatial legibility, they often
lack the cultural depth, sensory richness, and
enduring social networks that have
historically characterized traditional bazaars.
Conversely, traditional markets, despite their
wealth of social capital, sensory experience,
and collective memory, face challenges in
adapting to evolving economic and
technological demands. This dichotomy has
resulted in a conceptual and practical gap in
the literature: a lack of integrated models
capable of simultaneously analyzing spatial
performance, social interactions, and
innovation to define and measure sustainable
development. Furthermore, the concept of
"newness" or innovation is often misconstrued
as a rupture with tradition, rather than as a
context-sensitive mechanism for creative
reinterpretation. This study addresses these
gaps by posing a central question: what are the
mechanisms through which sustainable
market development is produced, and what is
the relationship between spatial organization,
social interactions, and contextual innovation
in this process? Focusing on the city of
Sanandaj, this research aims to bridge the gap
between tradition and modernity by
developing a conceptual model for market
sustainability grounded in an empirical,
context-aware definition of innovation.

Methodology

This research employs a mixed-methods,
analytical-comparative design to investigate
the spatial and social performance of
traditional and contemporary markets in
Sanandaj. Data were collected through four

complementary  instruments:  structured
observation to document physical and
behavioral characteristics, spatial

organization analysis of circulation and

permeability  patterns, semi-structured
interviews with users and shopkeepers to
capture lived experiences, and Likert-scale
questionnaires measuring five theoretical
constructs  (sensory  richness,  social
interactions, spatial organization, contextual
newness, and sustainable market
development). A total of 97 wvalid
questionnaires were distributed across the two
case studies-Sanandaj Traditional Bazaar
(n=49) and Banta Abidar Shopping Center
(n=48)-with sampling conducted across
different times (weekdays/weekends,
morning/evening) to capture temporal
diversity. The quantitative data were analyzed
using Partial Least Squares Structural
Equation Modeling (PLS-SEM) in SmartPLS,
employing  bootstrapping ~ with 5,000
resamples to test direct, indirect, and
mediating effects. The comparative analysis
employed a weighted framework based on
standardized path coefficients (B) derived
from the structural model, ensuring that case
comparisons were grounded in the empirically
validated importance of each construct rather
than subjective judgment. This integrated
approach enables both statistical validation of
the conceptual model and nuanced qualitative
interpretation of the divergent sustainability
mechanisms operating in each market

typology.

Results and Discussion

The structural model demonstrated strong
explanatory power (R*? = 0.68) and good
model fit (SRMR = 0.061), confirming that all
four  constructs  significantly  predict
sustainable market development in Sanandaj.
Social interactions emerged as the strongest
direct predictor (f = 0.36, p <0.001), followed
by sensory richness (B = 0.31), contextual
newness (p = 0.29), and spatial organization
(B =0.24). All hypothesized direct paths were
statistically significant, while contextual
newness also played a partial mediating role,
transmitting 10-23% of the effects from the
other constructs to sustainable development.
The comparative weighted analysis revealed
two distinct sustainability logics: the
traditional bazaar derives its sustainability
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primarily through social capital and multi-
sensory experience (scoring higher on social
interactions at 4.50 and sensory richness at
4.40), whereas the contemporary shopping
center operates through spatial efficiency and
service-oriented innovation (scoring higher on
spatial organization at 4.20 and contextual
newness at 4.25). Despite these divergent
pathways, both cases achieved nearly
identical overall weighted sustainability
scores (17.286 vs. 17.426), suggesting that
sustainability is not a single outcome but can
be realized through multiple, context-specific
mechanisms. These findings challenge
technology-centric approaches to urban
development, demonstrating that sustainable
market revitalization requires integrated
strategies that prioritize social cohesion and
experiential  quality alongside  spatial
efficiency and technological adaptation. The
results further indicate that contextual
newness functions as a reinforcing rather than
a replacement mechanism, meaning that
innovation contributes most effectively when
it enhances—rather than substitutes—social
relationships and sensory richness. In
conclusion, sustainable market development
in Sanandaj emerges not from a simplistic
choice between tradition and modernity, but
from a balanced, multi-pathway system where
spatial, social, sensory, and innovative
dimensions operate synergistically within
their cultural-spatial context.

Conclusion

This research, through a comparative analysis
of Sanandaj Traditional Bazaar and Banta
Abidar Shopping Center, demonstrates that
sustainable market development is not a
unidimensional, physical concept but a multi-
layered structure in which social, perceptual,
spatial, and innovative dimensions operate
simultaneously and interactively. The
findings challenge the conventional reduction
of sustainability to technological
modernization, revealing that  social
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interactions (f = 0.36) and sensory richness (j3
= 0.31) are stronger drivers of market
sustainability than spatial efficiency or
innovation alone. The study introduces
"contextual newness" as a mediating
mechanism that bridges tradition and
modernity, showing that innovation reinforces
sustainability most effectively when it
enhances—rather  than  replaces—social
capital and experiential quality. The
comparative analysis reveals two co-existing
yet distinct sustainability logics: the
traditional bazaar achieves sustainability
through social cohesion and multi-sensory
experience, while the contemporary mall
relies on spatial efficiency and service-
oriented innovation, both attaining similar
overall sustainability outcomes through
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